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31 CFR Ch. II (7–1–14 Edition) § 225.5 

§ 225.5 Pledge of definitive Govern-
ment obligations. 

(a) Type and assignment. Definitive 
Government obligations may be in 
bearer or registered form, and shall be 
owned by the obligor. 

(1) Bearer Government obligations. The 
obligor shall pledge bearer Government 
obligations to the bond official with all 
unmatured interest coupons attached. 

(2) Registered Government obligations; 
assignment. The obligor shall pledge 
registered Government obligations in 
the obligor’s name to the bond official 
by assignment in accordance with sub-
part F of part 306 of this title and other 
codified procedures for issuers that 
apply to assignment of the registered 
Government obligations, except that, 
when so authorized under such proce-
dures, all assignments shall be made in 
blank. 

(b) Delivery to bond official; receipt. All 
deliveries of definitive Government ob-
ligations from the obligor to the bond 
official under this part shall be made 
at the risk and expense of the obligor. 
Upon receipt of definitive Government 
obligations, the bond official will issue 
the obligor a receipt. 

(c) Risk of loss; safekeeping. All defini-
tive Government obligations held by 
the bond official will be held at the 
risk of the bond official. The bond offi-
cial will keep safe all definitive Gov-
ernment obligations and may place 
them with a custodian. 

(d) Delivery to custodian; receipt. If the 
bond official is in receipt of definitive 
Government obligations, and then 
places those obligations with a custo-
dian, the expense and risk of loss in de-
livery will rest with the bond official. 
Upon the placement of definitive Gov-
ernment obligations with a custodian, 
the custodian will issue the bond offi-
cial a receipt. All definitive Govern-
ment obligations held by the custodian 
will be held at the risk of the custo-
dian. 

(e) Conversion to book-entry. (1) Treas-
ury bonds, notes, certificates of indebt-
edness, or bills deposited with a Fed-
eral Reserve Bank under this part may 
be converted into book-entry Treasury 
obligations in accordance with part 306 
of this title, and the pertinent provi-
sions of that part shall apply to such 
Treasury obligations. 

(2) When converting definitive Gov-
ernment obligations to book-entry 
form, a Federal Reserve Bank will act 
pursuant to, and in accordance with, 
book-entry procedures for issuers that 
apply to the definitive Government ob-
ligations pledged to the bond official’s 
agency, including those set forth in 
part 306 of this title. 

§ 225.6 Payment of interest. 

(a) General. Except as otherwise pro-
vided in this section and § 225.7(b), in-
terest accruing upon Government obli-
gations pledged to a bond official’s 
agency in accordance with this part 
will be remitted to the obligor or a de-
positary acting as agent or sub-agent 
for the obligor. 

(b) Default. If the bond official deter-
mines that the obligor has defaulted, 
the bond official will retain any inter-
est accruing upon Government obliga-
tions pledged to the bond official’s 
agency or direct the custodian, in ac-
cordance with this part, to retain such 
interest. Unless otherwise provided by 
law, such interest will be available to 
satisfy any costs incurred by the 
United States related to the default, 
and any excess proceeds will be avail-
able to satisfy any other claim of the 
United States against the obligor. 

§ 225.7 Custodian duties and respon-
sibilities. 

(a) General. A custodian shall authen-
ticate instructions received from a 
bond official and shall act in accord-
ance with such authenticated instruc-
tions. The custodian assumes no liabil-
ity and is without liability of any kind 
for acting in accordance with such au-
thenticated instructions, except for the 
custodian’s failure to exercise ordinary 
care. By providing a bond secured by 
Government obligations in lieu of a 
bond with surety or sureties, an obligor 
agrees not to hold either the custodian 
or the Secretary liable or responsible 
for the actions or inactions of a bond 
official or for carrying out a bond offi-
cial’s authenticated instructions. 

(b) Interest. Absent authenticated in-
structions from the bond official to re-
tain interest, interest received by the 
custodian on Government obligations 
pledged to the bond official’s agency in 
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